MINUTES

POLICE OFFICERS' & FIREFIGHTERS'
RETIREMENT COMMITTEE MEETING

TUESDAY - DECEMBER 9, 2014 - 9:00 AM

PRESENT ALSO PRESENT

Sgt. Leo Socorro — Chair Graystone — C. Mulfinger & S. Owens
(Ret) Chief Linda Loizzo Sugarman & Susskind - Bob Sugarman
Councilwoman Beth Spiegel Robbins Geller Rudman — Jack Reise
Sgt. Mo Asim Pomerantz LLP — Jayne Goldstein
Mayor George Vallejo Martin Lebowitz — Pension Administrator

Renaldo Gayle — Asst. Pension Admin.

v ABSENT DEPARTMENT REPRESENTATIVES
I ROLL CALL

The meeting was called to order at 9:12 a.m. by Trustee Leo Socorro, followed by a roll call of
the Trustees by Martin Lebowitz.

Il PUBLIC COMMENTS

Officer Joe Romero is the president of IUPA and he spoke on behalf of the members. He
stated that the members are not in favor of implementing Ordinance 2013-20. They do not
agree with the right to vote being taken away.

Mr. Romero stated that there are four items they noticed that are not being addressed. The
main one relates to officers being able to work 20 years and retire. There are a couple of
officers now that are about to attain their 20" year and have submitted the necessary

paperwork to enter the DROP.

The second item Mr. Romero spoke about took place in 2003. The members voted and the city
adopted an ordinance that resulted in pension contributions moving from 8% to 10.5%. He
stated that this item is not being addressed.

The third item he mentioned was that in 1995, the members voted and the city adopted an
ordinance to allow the use of the 185 funds towards the pension plan with the agreement that
the members would receive a 2.5% COLA three years after retirement.

Mr. Romero’s fourth item was that there are members that bought time and some that
purchased the additional 5%. The actuary did the calculation based on the old plan, but it
would have been much lower if it was done under the new pension plan. This means the
members currently paying are being affected by paying more towards a plan that no longer
exists.
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Mr. Romero wrapped up by saying that the members are committed but these changes will hurt
the department and morale.

Ml CLASS ACTION UPDATE — VOLARIS AVIATION HOLDING COMPANY

Jack Reise of Robbins Geller Rudman and Dowd provided an update via telephone. He
reminded the board about the details surrounding the case and spoke about the price of the
stock. He mentioned that the price has not recovered since he appeared before the board on
August 21, 2014. Mr. Reise also stated that since the last meeting no additional suits have

been brought.

After listening to Mr. Reise's update, motion by Trustee Mohammad Asim, seconded by
Trustee Leo Socorro to reconsider filing the lawsuit. A “YES” vote meant that there will be a
vote on whether to file a suit. A “NO” vote meant the prior decision not to file the suit would

stand.

Roll Call:

Trustee Beth Spiegel No
Trustee George Vallejo No
Trustee Leo Socorro Yes
Trustee Linda Loizzo Yes
Trustee Mo Asim Yes

Motion carried

Trustee Linda Loizzo asked if there is a cost associated with moving forward with the suit. Mr.
Sugarman responded that there will be time associated with the suit and asked Mr. Reise how
much time would be expected from the trustees. His response was that the staff commitment
would be to assist with gathering documents related to investment guidelines. He added that if
the case is dismissed, any liability associated would be tied to Robbins Gellar Rudman and
Dowd. There will be no out of pocket expense to the fund. Only staff time would be requested.

Motion by Trustee Mohammad Asim, seconded by Trustee Leo Socorro to file suit based on
the recommendation of Robbins Gellar Rudman and Dowd and to authorize the chairman to
sign the engagement letter. A “YES” vote meant that the suit will be filed. A “NO” vote meant

the suit will not be filed.
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Roll Call:
Trustee Beth Spiegel No
Trustee George Vallejo No
Trustee Leo Socorro Yes
Trustee Linda Loizzo Yes
Trustee Mo Asim Yes

Motion carried

IV. ROCKWELL CLASS ACTION UPDATE

Jayne Goldstein of Pomerantz LLP stated that she cannot discuss certain matters in the public
meeting at this time. As such, she is requesting a Shade Meeting so that additional information
can be provided to the board members. The chair acknowledged the request and stated that
the pension administrator will work on scheduling the meeting.

V. GRAYSTONE CONSULTING — Q/E 9/30/2014

Charlie Mulfinger started off by stating that there was growth this quarter but it was slow. The
quarter was tough and there was a negative return. However, it was less negative than the
benchmark. The actuarial assumption for the year was beaten by being over 10% versus
7.5% the previous year. He presented the performance report, indicating a total portfolio
market value on 9/30/2014 of $93,692,455 (including accrued income). This represents a net
increase in value from the previous quarter of $314,295. Please see attached Summary of
Relevant Facts as of September 30, 2014.

Scott Owens discussed the economy and market by stating that the quarter was very volatile.
Mr. Mulfinger informed the board that the key player at Thornburg is expected to retire in
March of 2015. The replacement will be Charlie Wilson. He recommended that the board

invite Mr. Wilson to the next meeting to get an opportunity to listen to him before making any
decisions regarding replacement managers.

V. RETROACTIVE IMPLEMENTATION OF ORDINANCE 2013-20

Mr. Sugarman briefly explained the decision reached in the City versus the General Employees
Retirement Board. He stated that the court’s reasoning is that the city has the right to take
away the referendum requirement. Since the members’ vote against Ord. 2013-20’s pension
changes in the Retirement Committee’s referendum was the reason that the Committee
members voted not to implement the ordinance, he advised that the board retroactively
implement the ordinance. He added that the basis on which the board decided not to
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implement the ordinance has been ruled invalid in the case with the General Employees. If the
board refuses to implement the ordinance, they can expect to be sued by the City.

Attorney Richard Sicking is the general counsel for the Fire Fighters Union in the State of
Florida. He came forward and stated that there are differences between the General
Employees’ and the Police & Fire plan. He mentioned the additional employee contributions
made in 2003 and the deposit of the 185 rebates into the pension fund to pay for the benefits
that were imposed away by the ordinance. If they choose to implement, they can expect to be
sued by the members. He added that the decision reached in the General case is not final
because the deadline for filing a motion for rehearing has not passed. It is just an opinion at
this point. Any decision today based on the results of the General case is not advisable
because the decision is not yet a law. Waiting until February to make a decision is advisable.
Trustee Loizzo then said that there were additional reasons not to implement Ordinance 2013-
20. She said that the members paid 2.5% more in employee contributions about 10 years ago
and voted to put the 185 money into the plan to get the benefits that Ordinance 2013-20
imposed away. She said that the changes to the police benefits came about differently from
the general employee changes. Trustee Asim and Socorro concurred.

After discussion, motion by Trustee George Vallejo, seconded by Trustee Beth Spiegel to
implement the Ordinance 2013-20 retroactively. A “Yes” vote meant that the ordinance will be
implemented. A “No” vote meant that the status quo that was set in the last meeting will
continue. That is, not to implement.

Roll Call:

Trustee George Vallejo Yes
Trustee Beth Spiegel Yes
Trustee Leo Socorro No
Trustee Linda Loizzo No
Trustee Mo Asim No

Motion failed

Trustee Spiegel said that because three trustees didn't follow Mr. Sugarman’s advice, they may
prefer another lawyer for the Committee. Motion by Trustee Beth Spiegel, seconded by Trustee
George Vallejo to search for new counsel.

Roll Call:

Trustee George Vallejo Yes
Trustee Beth Spiegel Yes
Trustee Leo Socorro No
Trustee Linda Loizzo No
Trustee Mo Asim No

Motion failed
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VIl. ATTORNEY’S REPORT

Mr. Sugarman stated that the non-implementation of Ordinance 2013-20 might bring forth
litigation by the city against the board. If the City prevails, members who retired or entered the
DROP while the litigation is pending may be adversely impacted. He spoke about the Waiver
Notice that has been drafted to be presented to members who wish to enter the DROP. Mr.
Sugarman recommends the use of the notice.

Motion by Trustee George Vallejo, seconded by Trustee Leo Socorro to adopt the waiver
notice as recommended by Bob Sugarman but to make it specific to each member that wishes
to enter the DROP or purchase service. Each member would also be given a document that
acknowledges receipt of the notice.

Roll Call:

Trustee George Vallejo Yes
Trustee Beth Spiegel Yes
Trustee Linda Loizzo Yes
Trustee Leo Socorro No
Trustee Mo Asim No

Motion carried

Mr. Sugarman wrapped up his report by stating that his firm rendered an opinion that
purchased service can be used for all purposes under the plan including vesting.

Vill. ACTUARY’S REPORT

Mr. Joe Griffin stated that the board had instructed him to delay the October 1, 2013 valuation
due to the issues surrounding plan amendment that occurred. He stated that because of the
delay they are getting to a point where a decision will have to be made or certain financial
reporting will be delayed, specifically the plan’s audit and GASB 67 requirements.

After discussion, the chair advised the actuary to proceed with the October 1, 2013 valuation.

Trustee Beth Spiegel then made a motion, seconded by George Vallejo that until there is an
affirmative vote, benefit statements will not be issued to members.

Motion carried unanimously

IX. TRUSTEE COMMUNICATION

Trustee Beth Spiegel stated that all trustees should be copied on all communication going to
the chair from the attorney.
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X. ASST. PENSION ADMININ. CONTRACT — HEALTH INSURANCE REVIEW

Assistant Pension Administrator, Renaldo Gayle presented the board with a proposed change
to his Health Insurance coverage. He stated that he is requesting an increase of up to
$10,000.00 for family coverage from the current $5,000.00 for single coverage stated in his

contract.

After discussion, motion by Trustee George Vallejo, seconded by Trustee Linda lLoizzo to
amend the Assistant Administrator’'s contract to increase the health insurance stipend from
the Police & Fire board up to a maximum of $4500.00 for family coverage.

Motion carried unanimously

Xl.  CALENDAR 2015

Plan Administrator, Martin Lebowitz will work on meeting dates for calendar year 2015.

Xll. APPROVAL OF MINUTES -~ 8/21/2014

Trustee Beth Spiegel stated that the minutes must be adjusted to say that she suggested
that Mr. Reise attend the meeting via phone and not that she preferred.

Motion by Trustee George Vallejo, seconded by Trustee Leo Socorro to approve minutes of
8/21/2014 with the amendment noted by Trustee Spiegel.

Motion carried unanimously

Xll. APPROVAL OF INVOICES

Motion by Trustee George Vallejo, seconded by Trustee Leo Socorro, to approve all invoices.

Motion carried unanimously

INVOICES:

Garcia Hamilton — Equity Management Fees KEPT ON FROM 6/30 17,043.58

Garcia Hamilton — Fixed Management Fees 17,154.38

Garcia Hamilton — Equity Management Fees 13,176.77
Morgan Stanley Smith Barney -~ Consulting Fees 6,875.00
HGK — Management Fees 16,564.28
GW Capital — Management Fees 8,225.60
MDT — Management Fees 10,464.27
Renaissance — Management Fees 7,735.76
Thornburg — Management Fees 7,374.06

Buck Consultants — Actuaries Fees 617.95
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S.1. Gordon & Company — Auditors Fees 1.115.00
Salem Trust Co. — Custody Fees 10,098.77
Sugarman & Susskind — Legal Fees 7,050.00
TOTAL $123.495.42

The next scheduled meeting is on February 24, 2015. Meeting was adjourned at 1:07 p.m.

Renaldo Gayle, Asst. Pension Administrator
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