MINUTES

GENERAL EMPLOYEES'
RETIREMENT COMMITTEE MEETING

THURSDAY - FEBRUARY 20, 2014 - 3:30 PM

Vic Espinal Graystone — C. Mulfinger & S. Owens
Larry Gordon Steven Gordon - Auditor, CPA

Lori Helton — Chair Bob Sugarman — Sugarman & Susskind
Councilwoman Barbara Kramer GRS Actuary — Kelly Adams
Councilman Frantz Pierre Martin Lebowitz — Pension Administrator

Renaldo Gayle — Asst. Pension Admin.

DEPARTMENT REPRESENTATIVES

Lori Helton called the meeting to order at 3:30 P.M., followed by a roll call of the Trustees by
Martin Lebowitz.

I. GRAYSTONE CONSULTING — Q/E 12/31/2013

Charlie Mulfinger stated that the board is moving in the right direction and this was a strong
fourth quarter as the economy grew throughout the year and shows signs of continuing to do
SO.

Charlie Mulfinger and Scott Owens presented the performance report, indicating a total
portfolio market value on 12/31/2013 of $76,145,833 (including accrued income). This
represents a net increase in value from the previous quarter of $4,274,616. Please see
attached Summary of Relevant Facts as of December 31, 2013.

. AUDITOR’S REPORT

Steven Gordon presented the September 30, 2013 Annual Financial Statement for the General
Employees’ Retirement Plan for the City of North Miami Beach. Steven Gordon stated that this
is an unmodified and clean opinion.




General Employees'
Retirement Committee Meeting
February 20, 2014

Page 2

Lori asked about the administrative expenses listed on page 16. She questioned the lack of
additional fees. Steven Gordon responded by directing her to page 8 where he explained that
other fees were listed. He provided a brief breakdown and explained why the report
categorized specific fees on a separate page.

Steven Gordon also mentioned that the GASB 67 requirement is coming up in September and
most calculations will be done by the actuary. However, the accountants will need to modify the
financials and as a result, spend some additional time with the actuaries to ensure that they are
reading and understanding the reports correctly. He said that he anticipates this to be a one-
time fee of $400.00 - $450.00 and the board is not required to make a decision on it now since
he will not be sending out the engagement letters until July or August.

Motion by Councilman Frantz Pierre, seconded by Victor Espinal, to accept the Annual
Financial Statement Audit for the fiscal year_ending September 30, 2013 for the General
Employee’s Retirement Plan prepared by Steven I. Gordon C.P.A.

Motion carried unanimously

Ml PENSION ATTORNEY’S REPORT

Bob Sugarman discussed the pending lawsuit filed by the City. He stated that the Judge
dismissed the allegation by the City that the Board had breached its fiduciary duty to the City.
The Judge set a hearing for March 18" and what will be heard on that date are the cross
motions for Summary Judgement. Bob Sugarman requested that a Shade meeting be called
to discuss litigation strategy once the order from the Judge is received. He expects a
decision to be reached prior to the next quarterly meeting.

Bob Sugarman stated that the defense costs are being taken care of by the insurance
company.

Bob Sugarman informed the board that he has been approached by the union (AFSCME) for
advice and possible representation in this case. He told the board that he needs its
permission because he does not want to do anything that makes the board uncomfortable.
He added that there is no conflict because both the union and board seek the same result
and it will enhance the case. However, if a conflict were to arise, he would dismiss the union
as his client.
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Larry Gordon asked if there is any potential harm from having the Board's attorney also
represent AFSCME. His response was that there is none that he could currently foresee.

Motion by Victor Espinal, seconded by Lori Helton, to discuss the request by AFSCME for
representation by Bob Sugarman in lawsuit against the City.

Councilwoman Barbara Kramer raised concerns by stating that she is hesitant in making such
a decision because she is uncomfortable with the idea. She held that her response to the
request would be no as a result.

Trustee Lori Helton added that she believes the decision to combine would strengthen the case
against the City.

After discussion and follow up to motion, Martin Lebowitz conducted a roll call and the results
were as follows:

Roll Call:

Trustee Victor Espinal Yes
Trustee Larry Gordon Yes
Trustee Lori Helton Yes
Trustee Barbara Kramer No
Trustee Frantz Pierre No

Motion carried

Bob Sugarman stated that the IRS Determination letter has been filed on time.

Bob Sugarman recommended that we revisit the definition of spouse in the plan because
new guidelines from the IRS state that if the plan is to remain qualified, we must no longer
look at the law of the state where the spouses reside, but the law of the state or country
where the marriage took place. He added that if we are presented with a marriage
certificate/license showing that a couple is legally married in another state or country, we are
to recognize that marriage regardless of the sex of the spouse. In other words, we are to
recognize a same-sex or opposite-sex marriage if it is legal where the marriage occurred
despite not being recognized in the state of Florida.

In response to Bob Sugarman’s discussion, the Board voted unanimously to comply with the
new IRS rule recognizing spouses of marriages legal in the state or country where performed
regardless of the sex of the spouse.
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Motion _carried _unanimously

IV. GRS — ACTUARY — GASB 67

Kelly Adams discussed GASB 67 and stated that it is a replacement of GASB 25 for plans for
state and local governments. She mentioned that for the plan it would be effective for plan year
ending September 2014. There will be additional fees associated with GASB 67. The two fees
explained were $1,500.00 - $2,500.00 for ensuring that there is no crossover point and $485.00
for an end of the year disclosure report.

After discussion, motion by Councilwoman Barbara Kramer, seconded by Trustee Larry
Gordon, to approve the fees associated with the GASB 67 changes.

Motion carried unanimously.

V. FIDUCIARY LIABILITY POLICY MARCH 1, 2014 — MARCH 1, 2015

Quotes received:

e ULLICO -$5MILLION $11,590.00 ANNUAL PREMIUM
* US. SPECIALTY - $5 MILLION $25,325.00 ANNUAL PREMIUM
e EUCLID SPECIALTY - $5 MILLION $16,190.78 ANNUAL PREMIUM

After discussion, motion by Barbara Kramer, seconded by Frantz Pierre to select ULLICO as
the board's Fiduciary Liability Insurance carrier.

Motion carried unanimously

VI.  OPEN DISCUSSION

There were no comments from the public.

VI. APPROVAL OF MINUTES — 10/8/2013, 11/12/2012, 12/4/2013 & 1/6/2014

Motion by Councilwoman Barbara Kramer, seconded by Trustee Larry Gordon to accept the
minutes of 10/8/2013, 11/12/2012, 12/4/2013 & 1/6/2014.

Motion carried unanimously
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VIll.  APPROVAL OF INVOICES

Martin Lebowitz made the board aware that item # 32 on the invoice list is an error and

should be removed.

Motion by Larry Gordon, seconded by Victor Espinal, to approve payment of the following

invoices.

Motion carried unanimously

INVOICES:
Garcia Hamilton — Investment Management Fees (Large Cap Growth)
Garcia Hamilton — Investment Management Fees (Fixed Income)
Morgan Stanley Smith Barney (Graystone) — Consulting Fees
Buckhead Capital — Management Fees (Large Cap Value)
GW Capital - Management Fees (Small Cap Value)
MDT — Management Fees (Mid Cap Growth)
Harding Loevner — Management Fees (Int'l Growth)
Thornburg — Management Fees (Int'l Value)
Gabriel, Roeder, Smith & Co. - Actuary Fees
Steven Gordon — Auditor
Sugarman & Susskind — Legal Fees
Salem Trust Co. — Custodian Fees

Checks already issued since last meeting, for ratification by board:

City of NMB — Health/Dental/Group Life Premiums (M. Lebowitz, Dec 2013)
City of NMB — Health/Dental/Group Life Premiums (M. Lebowitz, Jan 2013)
Copying

FPPTA — annual membership dues

Petty Cash

Larry Gordon — FPPTA Registration

Office Supplies

Esquire Dep — Shade Meeting Court Reporter

Florida U.C. Fund — Unemployment Compensation (M. Lebowitz)

IRS — Determination Letter

IRS Treasury

FPPTA — Lori Helton & Renaldo Gayle

FPPTA - Larry Gordon per diem

FPPTA — Lori Helton per diem

FPPTA — Renaldo Gayle per diem

TOTAL

$12,203.44
11,053.96
6,875.00
12,318.36
7,365.91
8,416.19
7,559.00
5,644.18
7,634.00
3,980.00
10,040.14
15,562.96

248.57
248.57
184.15
600.00
25.00
450.00
171.97
491.78
128.85
4500.00
2500.00
675.00
200.00
200.00
100.00

$120,519.81
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The next scheduled meeting is on June 17, 2014. Meeting was adjourned at 5:15 p.m.

Renaldo Gayle, Asst. Pension Administrator




s 1o sejonb ‘ssoud o
+ 8Bed "sunsa1 aamn) 4o sejuEIeNt € 10U 8| 8ouBwLIOpIad Jsey “pesiueient aq jouues Aoeinooe ey “lensmoy ‘sjqelies paraijeq saoinos L0} POUIEIGO UBBQ BABY UISISY PAUIBIUCD SONSIE)S IO S8 uL

Zre'ess
SvLL0LS
(vor'eLs)
LLP'L95'p$
L1¥°19G'p%
0./6'58% 6Z8'65$
0/6'58% 628'6£$
0% 0%
046'G89'c$ %6E 9p9 628'6£9'cS
0./6'589'c %6€9t9 628'6£9'c$
(404H) siosinpy deALy
0% S0E'2/29
0% 629'682$
0% (vee'els)
9€2'0/6% %00°001 889°/69%
0$ %000 L¥9'2L2'918
9£2'025% %00°001 PEE'0£6'9L$
u.90< m«_.__w.._._mw.:..n_w_ﬂ b4 wuﬂ_ﬂuov_
£60°291$ 18L'ZrL$
L60'vLLS 980'8r1$
(866'98) (S0e's$)
Liv'9z1L8 %LE'E vSY'oLLS
S66'889°c$ %6996 9/1'L6E'cS
90t'518'c$ %0000 0£9'205'c$
(Yimoug [RUT)] 48UA807 Buipiey
¥SLzpg 190°21e$
61Z'62F3 PLB'6LES
(990°8%) (8¥8'28)
¥62'15¢ %ZZ L Sv2'691$
91951 '¥g %8286 0L2'v8/'c$
016'80Z'v$ %00°004 GSB'ES6'ES
(imoun deg piy) g
L16'645°L8 I6'ErE LS
§SS5'185'L$ 91L0'95€'L$
(Ze9'1LL8) (020'z18)
6¥L'2E18 %4870 LSZ'8/€$
S15'0L2'S18 %EL 66 0£Z'910'GL$
¥99°'2¢8'SL§ %00°001 28Y'PTY'SLY
(Yimousn deg abie) uojjiwey ejoseq
(Ls9'8.8)
YOr'ESt v
SS0'ZES've
€EB'SPL'aL$

18N - (ss07) Jo uleg)
$S0.9 - ($507) Jo uleg)
S99
8je)s] [eay ejeAldq
sjessy |ejo)
(s3e153 jeay @renud 2109) sEn

%00°001
%00°001

18N - (ss07) 1o uleg
SS0IS) - (8507) JO Ul
s894

%00°001 404H
%00°00L Slessy |ejo
(404H) 3019 suy

18N - (ss07) Jo uieg)
$80.9) - ($507) J0 Ules)
sea
%88t ysep
%ZL 96 8Lodu| pexi4
%00°001 sjessy [ejo )|
(awoau| paxiq) uojjiwey ejoien

18N - (s507) Jo UlRE)
$S0I9) - (s807) Jo uleD)
s884
%CE'E ysed
%8996 Aunbg
%00°001 sjassy |ejo]
(anje 13uj) Binquioyy

19N - (sso7) o ulegy
$S0I9) - ($507) Jo uren)
so04
%62 ysed
%L 'G6 Anbg
%00°001 BEESVATSG]
(enjep deg jlews) endes pmo

18N - (ss07) Jo uien)
S80I - ($507) 4O UlR)
sae4
%Sh'e ysep
%S5 26 Aynb3
%00'00L Sjossy [ejo|
(anjep den abieq) peayyong

s894 |Bj0 |

(s99-j0-1eN) (s507) Jo uleD) [R10)|
(sea4-jo-s5019) (5507) 4O ules) [ejo|
oljoguod [Bj0 |

‘$jor4 Juepodw) Jayjo

€102 ‘Lg Jaquiadaq jo sy

i %00°00L Oljoji0d [ejo]
M\wmwwe nwmm.mo (sienpisay/awy) ysen
o_mmm‘m %05, 8le1s] |eay 8leAld 8100
%296 %00°0L Spun Jo pung mmvo_I
%ET T %0S°2¢ Mﬁmwc__mqw.”.n_

a5 %0009 |
N ”M..wm Moo.m YMOI5) [euoneussiu) -
ﬂx_e_.m.v %00°'S an|eA [Ruoneuwd)y] -
oEG' %00'G ywmols) ded piy -
“\mem .“\Moo.m anjeA de) |ews -
%1802 %00°02 ymouo) “Qmu wmhm._ -
%9202 %0002 anjeA ‘de) abie -

Aaijog4

:sabejuasiag Aq uoinguisig

umopyeaig AInb3

_7€0028'89§ 01010 1210 |
wmm.ww.w%m (sienpisay/gey) yse
L17'L9G'+§ aje}S3 [Bay ajeAld 9107
664°G2E'L$ Spun4 Jo punJ abpay
FEE'0E6 9L aLLI0OU| pexiy
9r0'85. 9t NIETEEN

90¥'S18'€$ Uwolis) [euopeuss)u -
0£9°205°c$ an[e; [eucHeuIau| -
016802 't ywmois dep piy -
GS6'€S6'CS anjep “de) Jlewg -
¥99'/¥8'G1$ ymols) “de)) abie] -
Z8r' 'L onjep "ded abie -

Ueld juswauney ,seakojdwg [elauag yoeag 1wely yuon jo Ajo
SL1OVd4 INVAII3Y 40 ANVINWNS

Ajinb3
'S}assy Jo uonnqlysiq




Z obeyd

189
6Ll
819l
lv'ee
¢S 0l
005 d'8S

vLL 0’8 90'6
GL'G | ¥0'S 2l
62'Gl 0991 €8/l

9L
SN X PHUM OV 19SI

VN 157 3 A

0v'SL €9°GL GG'6l 8¥'0¢

r09¢ 9/°Ge 1401 % 0Ly

88'8 €28
siBy Asuop NSd YiMmouas pi ssny

6002/0€/6 ®2ulg
Jeaf ¢

Jeah |
Jspenp

anjeA |euoljeulaju|
Binquaoyy

6002/1€/S @ouIg
leak ¢

Jeak |
Japenp

Uimoug ‘den piy
S19SIAPY 1AW

6002/8¢/Z @2uIs
leak ¢

1eoaf |

VN 16'GC

L1L°Gl 8v'¥l 6L°€L 124"
a9t 0S'veE ¢i’Le gLce
67’6 62'6 | 218 6E'8

siBy Asuop NS4 anjeA 000z ssny

6¥'8 188 9L S6°L

GE'6L 6€°0Z | 8G/1 €18l
cLSl Gyal 08¢l 6C°€l
68°EE 6¥'€e | 9¢'8¢ 69°8¢
LG0l ProL | 62701 1801

siB Asuop NS4 WMol 000} ssny
0z, L¥'S 60°S ¥9'S
L0ZL 1991 Zsvl 0}°S1
1291 90'91 | veel 06°€l
88°LE ¥5'2¢ 982 LI'62
LS'6 L0°0L 816 9Z'6

sibl Asuop NSd anjep 0001 ssny $994-40-19N $994-J0-SS0I9
suinjay Ino,j SuInjay INoA

€102 ‘L€ J9quiadaq jo sy
UEld Juswiaiyay ,seskojdwz |esauan yoeag welpy Yo jo Ao

SuIN}ay Jo umopyealg

lapenp

anjep ‘de) |jlewsg
|eyded Mo

900¢/0€/6 @duIS
lealk g

leak ¢
Jeah |
lauenp

yimouo ‘dey abier
S8jeld0ssy B uojjiwey eioies
9002/0€/6 @2uIS
leak g
lealk ¢
Jeak |
lapenp

anjeA de) abien
Peaypong



¢ abey

600
200
S00
L0'0
g-1 Aeq-o6

A R%
6.2
(zo'1)

(#1°0)
a)ebaibby Ju| g

d138ON

uod 404 144H

Uuod 404 144H

A 1 969
162 0LV L6V
(98°0) 6L o'l

(2o0)
Hpain/nog

8291
SL'G 1909 68°9
62'Gl R 29vl

SN X PIM OV 12SI

¢L0c/LE/L dduIS
leak |

lapenp

9)e)s3 |eay ajeAlld 8109
pung Auadoud |Inquini) sgn
€L02/L0/L 1L ®duIs

£102/0€/1 | ®duIg
SJUSWISAAU| dAlRUIB)Y Y

aA019 auld

€102/10/01 ®duIS

€102/LE/0L d@duIg

SJUBWI}S8AU| dAIJRUIB)|Y
SI0SIAPY d)eAlLld

6002/8¢/¢ 8oulg
Jeak ¢

leak |
lapenp
awoou| paxi4
S3JeI00SSY B UO)jIWeH eldJes)
6002/ €/€ dduIs
leah ¢
leal |

Japenp

Uimoug |euoijeusayu|

13uA807 Bulpiey



1 abeyq

6002/82/2 0 Joud spouad ioj 6By ng %02 / O/ WI D8 %0Z / (18u) 34¥T IDSW %01  YIMOI9 000Z SSNY %G / @NIBA PI SSNY %G / YOI 000 SSNY %G /Z / @njeA 0001 SSNY %521 -

600Z/1€/S ©1 6002/82/¢ woy spoued 1o /9 | g %0t / (18U) 34v3 1DSW %01 / WMoID 0002 SSNY %G / 8NBA 000Z SSNY %G / YIMOJD 0001 SSNY %0Z / @NIBA 000} SSny %02 -

6002/0£/6 ©1 6002/L €/ Wouy spouad 10} D/ Ju| g %0 / (19U) SN X PM OV 1DSIN %S /(18U) 34V IDSW %S / UIMOID PIN SSNY %S / 8NjeA 000Z SSNY %G / UMOIO 0001 SSNY %0Z / 8NjEA 000} SSNY %02 -
€L0Z/0E/9 01 600Z/0E/6 Woy spoliad 10} /9 Ju) Og %0t / (18U) SN X PAM DV |DSIN %01 / MOID pI SSNY %G / @NjeA 000Z SSNYy %S / YMOID 0001 SSNY %0Z / enjep 0001 ssny %02 -

€L0Z/LE/0L Sauis spouad J0j 41FYDN %S / /uon 404 Id4H %0°0L/ /9 W 09 %522 / (1u) SN X PM OV IDSIW %0L / Yol pijy ssny %SG / @NBA D00Z SSNY %S / YMoID) 0001 SSNY %0Z / @njeA 0001 $SNY %0Z -
UOHISOdWoD) Xapu] Aalog

Z0'9 0S5, 199 900Z/0€/6 92UIS
609 052 | INA)
€L9 052 296
0S°S 052 | L

4N

ajey |euen)oy

T €19

xapuj ayisodiwon xapuj Aaijoq (¥ML) winay pajybiap-awi
NdNL13y Tvi0ol



G abeyd

ON

(G ERVIESTS

S9A
Tondaau] aouis

SaA

SaA

S3A

Uoda5u] 35015

SOA

‘peajuelent aq jouued sseusyaldwion o AeInooe By} JaABMOL ‘B|qelal oq O} PeAsliaq s80un0s wioy pa|iduwiod usaq sey UleJay PaUIBIUOD LOELWIoU By |

VIN BAIBAIBSUOD 0 [Hd4H < 8ouBWIOUa
SR g (e1L0z/0€/1 1L uondeou) souewiopay
PUNJ [B10} JO %0 < 8 %0°G > BN[EA 1a3Iep
spun4 jo pun- abpay
aA0Ig) aulg

YIN SABAIBSUCD 404 IH4H < 8duewIopad
SeeR e (£L02/1€/01 uondeou)) aauewopay
puny |B)0] JO %0 < ® %0G > anea 1oxep

Spun4 Jo puny abpay

SI0SIAPY 8jeAlld

(Aousbypuswuianos "gn) 1deoxa)
oljojuod puog Jo %0} pasoxa jou Janssi ajelodiod albuig
lapeq Jo y, pejes spuog
suonesodio) ‘g 4o Aouaby / JuawuiaAos) ‘g
SOA HpaIdAA0D ‘wisiu| ded shejoleg < winjey
s1es (6002/8z/z uondeou|) ssuewioped
Puny [E103 JO %0°0Z < ® %0°GZ > ON|BA Ja)IEN
01/0j1io4 8woau] poxi4
$9)eID0SSY g UO)|IWEH EIoIeD)

SOA SN Xa ppopy Ajunog |1y (DS < wnjay
SEan g (6002/L€/€ uondeou|) souewiopad
PUNy [B10] JO%S'Z < '8 %G/ > BN[EA 18BN
OlfoIod Alinb GIMoIS [BUoHBuIai]

SaA (18N) 343 1IDSIN < wnjey
e (600z/0€/6 uondaou)) souewiopay
puny [B10} JO%G'Z < B %G 'L > BN[EA Josep
Oljoj1iod Ainbg anjeA [euoneurajay
Binquioygl

wmay jo eley pajybiap-1ejjoq Je Buisn painseapy ,

S8A « %¥ + 14O peadx3
SaA + (%%°2) uondwnsse [euenjoe pasoxg
ON xapu| jebie] pasoxg
SR E

Ol|0j310d |ejo L
S$3AILO3rg0

£L0Z ‘L€ 18queaa( jo sy

ON VIN
ON VIN
uofidasuj 83uiS lealg
SaA
SOA SOA
SBA EET
Uondsou] a5uis Sleak g
SBA
EEYN SaA
S9A ON
Uojjdsauy saurg STear €
SaA

ON
ON

T STeai g
SOA

SOA
SOA

SBA

SaA
S\

30d0 HI340ON < @oueulopad
xapu| Aidd 413YON < 8auewIOpay
(z10z/1L€/2 uondeouy) eduewiopey
Puny} 103 4O %0°0 < 8 %0°01 > anjeA jaxep
9Je]ST [eay ojeAliq

sdn

Umol9 0002 18ssny < winjay
asJaaiun Jabeuew Jo 9,06 doj ay) ul yuey
(6002/1£/5 uondeou)) eouewopag
puny |BJ0] JO%G'Z < B %G L > 8NjeA JexIep
Oijojiod Aynb3 ypmMois) Uoneziejides pijy
Si8SIAPY LAN

UIMOID 0001 [lessny < uinjay
as1aAiun JaBeuew Jo %06 doj 8y uj yuey
(6002/82/z uondeouj) eouewopay
PUnj 810} JO%G'Z < B %SG L > aNjeA javep
Oljojuod AJnb3 enjeA Uonezjjeydey [lews
[ejidey Mo

UYMOID 0001 lIBssny < winjay
asieAlun sebeuew Jo 9,06 do) ay) ul yuey
(900z/0¢/6 ucndaou)) aaueuuopag
pun} 810} JO %GLL < '8 %G'ZZ > anjep jexep
oljosiod AYinbd [pmols) uolezjjejides abie

S9)e|20SSY ¢ UO)[IWEH BI2ies)

BNieA 0001 [1@SsNy < uinay
@s1aniun sabeuew jo 9,05 do| ayj ul yuey
(900z/0¢/6 uondeou|) soueuopay
PuUny [B101 JO %G 1L < R %GZT > BNjeA Joepn
Ollojliod Aynb3 anje/ UoNeziejider) ebie]
peayyong

JeMIeW Je ofjojuod |B]0} JO %GZ > saninba ubjaiog
oljojuod |ejo} sy}

J0j anjeA JaxIewW Je %G paaoxe o} Jou anssi ajbuig
19)Jew je

PUnj €10} JO %G°/G < B %529 > oljlojuod Ajinbe |ejo )
oljojuiod pabeuew Ajejeledss yoea ul Aynbs yoes

10} anjeA j@xlew Je 90| Paaoxa o) jou anssi ajbulg

abueyoxa paziubiooal uo paysi

Ol[ofi04 Ainbg

S3ANIT3IAIND

ueld Juawainay ssakojduwiz jeseuen yorag jweny yrop jo Ao

1SITMI3HI IONVITdNOD



