MINUTES

POLICE OFFICERS' & FIREFIGHTERS'
RETIREMENT COMMITTEE MEETING

THURSDAY - MARCH 3, 2016 - 9:00 AM

PRESENT ALSO PRESENT

Sgt. Leo Socorro — Chair Charlie Mulfinger/Scott Owens — Graystone
(Ret) Chief Linda Loizzo Bob Sugarman — Sugarman & Susskind
Sgt. Mo Asim Steve Gordon — Kabat Schertzer
Mayor George Vallejo Joe Griffin & Tim Bowen — Buck Consultants
Councilwoman Beth Spiegel Martin Lebowitz — Pension Administrator
Renaldo Gayle — Asst. Plan Administrator
I ROLL CALL

The meeting was called to order at 9:17 a.m. by Trustee Leo Socorro, followed by a roll call of
the Trustees by Martin Lebowitz.

I PUBLIC COMMENTS

Mr. Steve Gordon, CPA was allowed to present a draft of the audit report under this section
because due to timing notification he was not included on the agenda. He stated that the
reason for the report being a draft is that the required GASB 67 information has not been
finalized. The opinion, when finalized, will be clean one. He went into additional details and
briefly discussed the changes from the prior year.

Mr. Gordon stated that he doesn’t expect there to be any changes and as such, the audit report
can be approved at the next meeting once the GASB 67 information is finalized and added.
Any changes will be communicated to the plan administrator prior to approval at the next
meeting.

There were no additional public comments.

.  GRAYSTONE CONSULTING - Q/E 12/31/2015

Charlie Mulfinger started off by stating that the quarter ending calendar year 2015 was very
volatile.

Scott Owens discussed the economy and market by stating that the fourth quarter GDP was
0.7%. This puts the annual GDP at 2.7%. Scott stated that this may not be as exciting as
they would hope but still deemed as solid growth. He expects that there will be a lot of
volatility but slow and steady growth going forward.
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The plan is slightly underweighted in Large Cap Value, Large Cap Growth, Small Cap Value,
and International Value but overweighted in the Mid Cap and International Growth. The plan
is currently at 55.11% in stocks versus the target of 55%. Fixed Income, Hedge Funds and
Real Estate are all within range. This means rebalancing is not necessary. He presented the
performance report, indicating a total portfolio market value on 12/31/2015 of $95,675,690
(including accrued income). This represents a net increase in value from the previous quarter
of $4,362,829. Please see attached Summary of Relevant Facts as of December 31,
2015.

Mr. Mulfinger went on to discuss Small Cap Value manager GW Capital. He informed the
board that they have decided to close their firm effective March 31, 2016. As a result, he
conducted a search for replacement managers. He brought two searches but recommended
that the board focus on one. One search was a Small Value and the other was a Small Mid
Cap Value. The Small Value only allows the managers to buy small companies but the Small
Mid Cap allows the buying of both small and midsize companies. Mr. Mulfinger is
recommending that the board focus on the Small Mid Cap search since it allows the
managers more opportunities to buy.

Two managers were recommended to the board for selection and discussion within the
Small/Mid Cap search. They are Boston Partners and Cambiar. Both Scott and Charlie went
into details about the difference between both potential managers. The board discussed both
and decided to have a vote.

Trustee Mo Asim asked about the difference in fees between the managers. Boston Partners
are charging a fee of 1.00% versus that of Cambiar’s fee of 0.65%. Mr. Mulfinger’s response
was that he spoke to Boston Partners about the fees and they were not willing to adjust.

After discussion, motion by Trustee George Vallejo, seconded by Trustee Linda Loizzo, to
select Cambiar _as the replacement for GW Capital based upon Graystone's
recommendation.

Roll Call:

Trustee George Vallejo Yes
Trustee Linda Loizzo Yes
Trustee Leo Socorro No
Trustee Mo Asim No
Trustee Beth Spiegel No

Motion failed

Second motion by Trustee Mo Asim, seconded by Trustee Linda Loizzo to select Boston
Partners as the replacement manager for GW Capital as recommended by Graystone.

Motion carried unanimously
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The board asked Mr. Mulfinger to ask again about the possibility of adjusting the fees.

Mr. Lebowitz asked Mr. Mulfinger about the transition from GW Capital to Boston Partners.
His response was that the new manager will take over the assets.

Mr. Sugarman made mention of the chair being authorized to sign the Boston Partners
contract on behalf of the board.

Trustee Linda Loizzo made motion, seconded by Trustee Beth Spiegel to authorize the
chairman to sign the contract after review by legal counsel.

Motion carried unanimously

IV. FIDUCIARY LIABILITY POLICY — ULLICO CASUALTY

Mr. Lebowitz informed the board that the current policy expires on April 1, 2016. A new price
has not yet been quoted because the company is still waiting on the new financial statement
and the 10/1/2015 valuation report. Given that the reports may not be finalized prior to the
expiration date of the policy, Mr. Lebowitz suggested that there be an extension of coverage.

Mr. Sugarman suggested that the board authorize the chairman to approve a renewal or an
extension of coverage subject to board ratification. If an issue arises regarding the rate, a
change will be made and addressed at the next meeting.

Motion by Trustee Linda Loizzo, seconded by Trustee Beth Spiegel to authorize the chairman
to approve an extension or renewal of coverage subiject to ratification by the board.

Motion carried unanimously

V. ATTORNEY’S REPORT

Mr. Sugarman informed the board about proposed regulations from the IRS that his firm is in
receipt of regarding Normal Retirement Age. The IRS stated that if someone retires at Normal
Retirement Age, they can return to work and continue to collect their pension. Mr. Sugarman
will be reviewing the plan to ensure that we are in compliance with these regulations and will be
issuing a report. If an amendment is necessary, the plan has until January 2017 to be in
compliance. Also, he reminded the Board of the current law if someone retires after normal
retirement age and is a public safety worker, they can deduct up to $3,000 off their taxable
income each year if the pension plan makes their health insurance payments for them by
deducting it from the pension.
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As it relates to the lawsuit, the Judge could not make the date of January 7t for Motion for
Summary Judgement. Rather than schedule a new date, the City’s attorney, Jim Linn proposed
that it be postponed pending the negotiations currently taking place.

The City Council passed a resolution that the City does not want to do business with
companies that blacklist doing business based on religion, race, or national origin, such as
companies that don'’t do business with Israel. It was suggested in the City Council meeting that
the pension board do the same thing. If the state moves forward and provides a list, the board
will look into the matter further.

The financial disclosure forms are due July 1%t. They can be collected at City Clerk’s office and
should be filed with the Supervisor of Elections in the county of residence. Mr. Sugarman also
suggested that one also be filed in Dade County just to be safe. Trustees were reminded of the
importance of filing the document, getting a receipt and having a copy of it in the pension office.

VI. ACTUARY’S REPORT

Mr. Tim Bowen and Joe Giriffin presented a summary of the revised October 1, 2014 actuarial
valuation and the GASB 68 report. Mr. Bowen also reminded the board of the reason for the
revised valuation report. He went over the numbers and illustrated to the board the difference
between the original report and the revised one.

The unfunded liability increased from $41.2 to $43.4 million. This leads to a larger contribution
owed by the city. The city previously contributed towards the minimum requirement of $5.25
million but with the adjustment made to the data they now owe an additional $239,000 towards
the minimum, if made by the end of the fiscal year. The actuary will work with the city to
establish the date that they want to make the contribution. The correct interest rate will be
established based on when the payment is made. The amount owed is the maximum with an
assumption that it will be made on the last day of the fiscal year. If paid earlier, this amount will
be reduced.

The plan is approximately 67% funded as 10/1/2014.
The pension office will send the revised report to the state.

Motion by Trustee Beth Spiegel, seconded by Trustee George Vallejo to accept the revised
10/1/2014 revised actuarial valuation.

Motion carried unanimously

Mr. Lebowitz asked the actuaries if they are aware of an alternative system that their other
clients use to run calculations since the city will get rid of the current one. Joe stated that there
are options that can be discussed.
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VI. APPROVAL OF MINUTES — 12/8/2015

Motion by Trustee George Vallejo, seconded by Trustee Mo Asim, to approve minutes of
12/8/2015.

Motion carried unanimously

XI. APPROVAL OF INVOICES

Motion by Trustee George Vallejo, seconded by Trustee Linda Loizzo, to approve all invoices.

Motion carried unanimously

INVOICES:

Wedgewood — Equity Management Fees 21,283.00
Garcia Hamilton — Fixed Management Fees 18,098.10
Morgan Stanley Smith Barney — Consulting Fees 8,125.00
HGK —~ Management Fees 16,231.48
GW Capital — Management Fees 9,138.70
MDT — Management Fees 10,586.90
Renaissance — Management Fees 8,038.96
Thornburg — Management Fees 8,018.57
Buck Consultants — Actuaries Fees 8,317.00
Salem Trust Co. — Custody Fees 10,211.21
Sugarman & Susskind — Legal Fees 7,050.00
Kabat — Schertzer De La Torre — Taraboulos - Auditor 3,610.00
TOTAL $128,708.92

The next scheduled meeting is on June 2, 2016. Meeting was adjourned at 12:26 p.m.

Renaldo Gayle, Asst. Pension Administrator
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