MINUTES

POLICE OFFICERS' & FIREFIGHTERS'
RETIREMENT COMMITTEE MEETING

MONDAY - SEPTEMBER 12, 2016 - 9:00 AM

— PRESENT . - ALSO PRESENT

Sgt. Leo Socorro — Chair Charlie Mulfinger/Scott Owens — Graystone
(Ret) Chief Linda Loizzo Pedro Herrera — Sugarman & Susskind
Sgt. Mo Asim Tim Bowen/Joe Griffin — Buck Consultants
Mayor George Vallejo Martin Lebowitz — Pension Administrator

Renaldo Gayle — Asst. Plan Administrator

ABSENT

DEPARTMENT REPRESENTATIVES

Councilwoman Beth Spiegel

L ROLL CALL

The meeting was called to order at 9:08 a.m. by Trustee Leo Socorro, followed by a roll call of
the Trustees by Martin Lebowitz.

I PUBLIC COMMENTS

There were no public comments.

.  JOSE MARIN — DISABILITY

Attorney Pedro Herrera presented the matter of the service-connected disability hearing for
Officer Jose Marin who was represented by an attorney at the hearing. He stated that
although the hearing is an “informal” one, the name was a misnomer as the Board’s decision
was not any less meaningful or definitive. He reminded the trustees of their roles in making a
determination in these cases. Advised the Board of the statutory presumption for heart
disease set forth in F.S. 185 as well as the City's ordinance and that burden of proof shifted
to the Board to rebut the presumption with competent evidence. He also briefly went over the
disability process and told the trustees that at the end of the hearing they are expected to
take one of three actions: Either to grant the disability; deny it; or table the matter because
they either need more time to deliberate or more information.

Trustee Asim asked for clarification on the main reason for the disability claim. Mr. Marin’s
attorney, Robert S. Winess, came forward to address the board and present Mr. Marin’s case
for why he is entitled to a disability benefit.
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After discussion, motion by Trustee Linda Loizzo, seconded by Trustee George Vallejo. to
grant Mr. Marin’s disability application.

Motion carried unanimously

Mr. Herrera reminded Mr. Marin that there is a continuing obligation on the part of the
pension Board to ensure his disabling condition endures and he remains eligible for disability
benefits. Periodically, there will be follow ups done by the administrative staff to ensure that
he remains eligible for the awarded disability benefits and reminded Mr. Marin that if his
status changes, there will also be a change in the disability benefit awarded to him.

IV.  GRAYSTONE CONSULTING -~ Q/E 6/30/2016

Mr. Mulfinger stated that it was a very volatile quarter but the fund made some money. He
also added that we will have to revise the Investment Policy Statement.

Scott Owens discussed the economy and the impact it has had on the previous quarters and
stated that there was and will be a lot of volatility going forward.

Mr. Mulfinger provided a performance summation of the individual managers for the quarter.
The plan is slightly overweighted in Large Cap Value, Mid Cap and International Growth.
Large Cap Growth, Small/Mid Cap Value and International Value are underweighted. The
plan is currently at 54.79% in stocks versus the target of 55%. Fixed Income, Hedge Funds
and Real Estate are all within range. This means rebalancing is not necessary. However,
based on the decision reached at the last meeting, the Investment Policy Statement will be
changed. He presented the performance report, indicating a total portfolio market value on
6/30/2016 of $91,895,514 (including accrued income). This represents a net decrease in
value from the previous quarter of $987,602. Please see attached Summary of Relevant
Facts as of June 30, 2016.

Mr. Mulfinger then discussed the changes to the investment policy statement. The necessary
revisions to the document were made and presented to the board.

Motion by Trustee George Vallejo, seconded by Trustee Mo Asim. to approve the revised
version of the Investment Policy Statement.

Motion carried unanimously

V. BUCK CONSULTANTS - 10/1/2015 VALUATION REPORT

Tim Bowen and Joe Griffin presented a summary of the October 1, 2015 valuation report. The
report determines the City’s contribution for the upcoming 2017 fiscal year.
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e The report reflects the provisions of Ordinance 2016-4, which reduces the Actuarial
Accrued Liability by $2.0 million.

» Assumptions have been modified to reflect the retirement eligibility changes for certain
members under the new plan provisions.

* Experience reduced the Unfunded Actuarial Liability by $676k.

* A single contribution of $5,160,202 (excluding the supplemental contribution) will satisfy
the fiscal 2017 contribution requirement.

* The funded percentage on an actuarial value basis exceeds 70% as of October 1, 2015.
Therefore, the supplemental contribution decreased from $750,000 to $200,000 for
fiscal year 2017.

Motion by Trustee George Vallejo, seconded by Trustee Linda Loizzo. to adopt the Actuarial
Valuation Report for 10/1/2015.

Motion carried unanimously

Mr. Herrera informed the board that effective with the 10/1/2016 Valuation Report, there will
be a requirement to change the mortality table. The law was amended to require all public
pension plans in Florida adopt one of the two most recent mortality tables that is being used
by the Florida Retirement System.

Trustee George Vallejo suggested that the actuary do a comparison of the different mortality
tables for discussion. The board was in agreement and the actuary was requested to move
forward with the request for the next meeting.

Joe Giriffin informed the board that the last Experience Study was done in 2010. They are
done at least once every five years. The actuary did not have a final cost for the study and as
such, it was suggested by the board that the cost be provided at the next meeting for
discussion and direction.

VI.  ATTORNEY’S REPORT

 DROP ADMINISTRATIVE RULES — REVISED

Mr. Herrera went over all the changes made to the DROP Administrative Rules
due to the recent Bargaining Agreement.

Motion by Trustee George Vallejo, seconded by Trustee Mo Asim, to adopt the revised Drop
Administrative Rules.

Motion carried unanimously

Mr. Herrera also reminded the board about the Globe Tax presentation that was done by
Salem Trust at the last meeting. He briefly explained again what the associated fees will be and
what will happen if we engage Salem Trust. He added that his firm performed some cursory
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due diligence and found nothing negative of note on Globe Tax other than a competitor firm
offering similar services for lower fees. He reminded the Board that it was not hiring Globe Tax
and any issues with Globe Tax would be borne by Salem as the Plan’s fiduciary who
contracted directly with Globe Tax.

Motion by Trustee Linda Loizzo. seconded by Trustee George Vallejo, to authorize the
services of Globe Tax through Salem Trust and to monitor it on an annual basis.

Motion carried unanimously

VIl.  PLAN DOCUMENT — DEFINITIIONS CLARIFICATION

Mr. Lebowitz stated that there are a few items in the plan document that need to be changed
based on the recent bargaining agreement and Ordinance 2016-4. He informed the board that
the pension attorney will need to review and make changes. Trustee George Vallejo said that
he will inform the City Attorney about the changes that need to be made to the document and
to expect the pension attorney to make contact for further discussion. The pension attorney
and the pension office will also discuss the changes further.

VII.  PENSION OFFICE SPACE

Mr. Lebowitz informed the board that the pension office staff has been told that they will be
moved across the street. He also informed the board about the need for new filing cabinets.

Chairman of the General Employees’ Pension Board, Lori Helton was acknowledged and
expressed her concerns regarding the move. She informed the board that the cubicle space
being assigned to the pension office staff across the street is not suitable. Trustee George
Vallejo acknowledged and responded that he will take a look into the matter.

Motion by Trustee Mo Asim, seconded by Trustee Linda Loizzo, to authorize the purchase of
six new filing cabinets for the pension office. Cost to be split between both pension boards.

Motion carried unanimously

IX.  PENSION SOFTWARE

Mr. Lebowitz informed the board that due to the changes made to the pension plan, the current
pension calculating software can no longer accommodate requests. As more changes occur,
the software becomes useless and calculation requests have to be done manually when
participants want estimates.

The board gave the pension office staff directions to do some research to see what is available
and report back with the findings for consideration.



Police & Fire Retirement
Committee Meeting
September 12, 2016
Page 5

X.  ADMINISTRATIVE EXPENSE BUDGET — 10/1/2016

Mr. Lebowitz presented the board with an updated administrative expenses document. He
stated that this is a new requirement and the document will be posted to the website.

Motion by Trustee George Vallejo, seconded by Trustee Linda Loizzo, to adopt the 10/1/2016
Administrative Expense Budget.

Motion carried unanimously

Xl.  APPROVAL OF MINUTES — 6/2/2016

Motion by Trustee Linda Loizzo, seconded by Trustee George Vallejo, to approve minutes of
6/2/20186.

Motion carried unanimously

Xll. APPROVAL OF INVOICES

After discussion, motion by Trustee George Vallejo, seconded by Trustee Linda Loizzo, to
approve all invoices.

Motion carried unanimously

INVOICES:

Wedgewood ~ Equity Management Fees $19,677.00
Garcia Hamilton — Fixed Management Fees 16,900.18
Morgan Stanley Smith Barney — Consulting Fees 8,125.00
HGK — Management Fees 16,337.32
MDT — Management Fees 9,298.39
Renaissance — Management Fees 7,486.67
Thornburg ~ Management Fees 743415
Buck Consultants — Actuaries Fees 34,208.00
Salem Trust Co. — Custody Fees 9,742.70
Sugarman & Susskind — Legal Fees 7,050.00
TOTAL $136,259.41

The next scheduled meeting is on December 14, 2016. Meeting was adjourned at 11:37 a.m.

Renaldo Gayle, Asst. Pension Administrator
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