MINUTES

GENERAL EMPLOYEES'
RETIREMENT COMMITTEE MEETING

MONDAY - FEBRUARY 11, 2019 - 3:00 PM

PRESENT ALSO PRESENT
Commissioner Barbara Kramer — Chair Scott Owens — Graystone
Larry Gordon Charlie Mulfinger — Graystone
Juliet Pennant-Allen Bob Sugarman — Sugarman & Susskind
Eloine Cox-Haughton David Robinson — Sugarman & Susskind

Renaldo Gayle — Plan Administrator
Martin Lebowitz — Plan Administrator
Larry Wilson — GRS

Eric Levanthal - KSDT

ABSENT DEPARTMENT REPRESENTATIVES
David Templer

I ROLL CALL

The meeting was called to order at 3:15 p.m. by Trustee Barbara Kramer, followed by a roll call
of the Trustees by Martin Lebowitz.

Il GRAYSTONE CONSULTING — Q/E 12/31/2018

Mr. Mulfinger stated that the fund suffered some loses and it was one of the worst quarters in
recent years. Andy Mcilvaine then discussed the markets and Scott Owens addressed the
impact it is having on the individual managers and investment returns. A performance
summation of the individual managers was provided for the quarter. International Growth and
International Value are both overweighted. Large Cap Value, Large Cap Growth, Small/Mid
Cap Value, and Mid Cap Growth are all underweighted. Relative to the target, the plan is
slightly underweighted at 58.68% in stocks. The plan is in range of the Investment Policy
Statement and rebalancing is not necessary. He presented the performance report, indicating
a total portfolio market value on 12/31/2018 of $77,294,182 (including accrued income). This
represents a net decrease in value from the previous quarter of $6,034,405. Please see
attached Summary of Relevant Facts as of December 31, 2018.

Ml PENSION ATTORNEY’S REPORT

Mr. Sugarman provided the board with an update about items addressed by the firm since the
last meeting. They were the following:
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e The quorum amendment was written and submitted to the pension office. Mr. Gayle
said that he forwarded the document to the city for their review and to have it added to
the agenda for the commissioner’s meeting.

e There is a new IRS rollover form that will be sent over to the pension office.

IV. FRANK DIEZ DISABILITY APPEAL

Mr. Sugarman and Mr. Diez's lawyer, Richard Sicking had a discussion regarding their
preference for a full board to be present prior to the discussion of their case.

The board, along with Mr. Sugarman suggested that the matter be tabled until the next
meeting or make arrangements for a special meeting as a full board was not currently
present.

Chairperson Barbara Kramer stated that the City Commissioners could not miss more than
three consecutive meetings. The fund's administrators were then asked to confirm whether
or not Trustee David Templer could remain on the board due to his absences. If he was no
longer available due to his schedule, Trustee Kramer would like to be notified so that the
process of finding a replacement could begin.

V. ACTUARY’S REPORT

Mr. Wilson briefly discussed the status of the annual reports required by the state as well as the
10/1/2018 valuation report he is working on.

VI. KSDT - AUDITOR’S REPORT — 9/30/2018

Mr. Eric Levanthal, CPA presented the draft version of the September 30, 218 Annual Financial
Statement Audit. The report is a clean and unmodified one. He went into additional details and
briefly discussed the changes from the prior year. Specific mention was also made of the fund’s
internal controls. KSDT’s analysis stated that there was nothing that presented a cause for
concern and everything was operating the way it is expected.

Mr. Levanthal reminded the board of the importance of keeping a personal copy of the report
for a minimum of five years.

Motion by Trustee Larry Gordon, seconded by Trustee Eloine Cox-Haughton, to approve the
Annual Financial Statement Audit for the fiscal year ending September 30, 2018.

Motion carried unanimously
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VI. PENSION SYSTEM - STATUS

Mr. Lebowitz informed the board that he and Mr. Gayle have been meeting with the City's IT
representative and Milliman on a bi-weekly basis to work on the data transfer and other matters
to get the software going. He added that it will take a little longer than previously expected.

VIll. DROP INTEREST RATE REVIEW

Renaldo Gayle informed the board that the plan requires a periodic review of the DROP
interest rate. In 2014, the board voted to have it reviewed annually.

Motion by Trustee Larry Gordon, seconded by Trustee Eloine Cox-Haughton, to leave the
DROP interest rate at 3%.

Motion carried unanimously

IX. FPPTA GUEST REGISTRATION FEE

Mr. Renaldo Gayle informed the board that recent changes by the FPPTA requires that all
guests of those attending the conferences will have to pay $100 registration fee going forward.

The board agreed that the member attending will pay the $100 to the FPPTA or the pension
office to pay on their behalf during the registration process.

X. FIDUCIARY LIABILITY POLICY — RENEWAL

Martin Lebowitz informed the board that the current policy will expire in April. The next meeting
is scheduled after the expiration date and it must be addressed before. Mr. Lebowitz suggested
that the board take the approach of previous years by delegating the chairman to sign off on
the new policy and have it ratified at the next meeting.

Motion by Trustee Larry Gordon, seconded by Trustee Eloine Cox-Haughton, to delegate to
the chairman the authority to approve the renewal of the fiduciary liability policy subject to
ratification by the trustees at the next meeting.

Motion carried unanimously

Xl. APPROVAL OF MINUTES — 11/29/2018

Motion by Trustee Larry Gordon, seconded by Trustee Eloine Cox-Haughton, to accept the
minutes of 8/30/2018.

Motion carried unanimously
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Xll. APPROVAL OF INVOICES

Motion by Trustee Juliet Pennant-Allen, seconded by Trustee Larry Gordon, to approve

payment of all invoices.

—_

o ol = o) e

—_ =3
PEIL A S o

13,
14.

Motion carried unanimously

INVOICE DETAILS
DESCRIPTION
Morgan Stanley Smith Barney (Graystone) — Consulting Fees
Boston Partners — Investment Management Fees (Small/Mid Cap Value)
Sawgrass — Investment Management Fees (Large Cap Growth)
ClearBridge Investments Fees (Large Cap Growth)
Garcia Hamilton — Investment Management Fees (Fixed Income)
Buckhead Capital — Investment Management Fees (Large Cap Value)
Harding Loevner — Investment Management Fees (Int'| Growth)
Thornburg Management — Investment Management Fees (Int'l Value)
MDT - Investment Management Fees (Mid Cap Growth)
Gabriel, Roeder, Smith & Co. — Actuary Fees

. Sugarman & Susskind — Legal Fees
12.

KSDT and Company — Auditors Fees
Salem Trust Co. — Custodian Fees

Milliman — Pension System

Checks already issued since last meeting. for ratification by board:

13.
16

17
18.
18.
20,
275
22.

City of NMB — Health/Dental (R. Gayle - Dec, Jan & Feb)
FPPTA — Annual Renewal

FPPTA — CPPT — Re-certification

FPPTA — Registration — R. Gayle, and J. Pennant-Allen
FPPTA — Hotel - J. Pennant-Allen, R. Gayle

FPPTA — Juliet Pennant-Allen — per diem

FPPTA — Renaldo Gayle — per diem

Image — Business Cards
TOTALS

AMOUNT
$8,125.00

9,389.66
9,573.40
8,814.99
10,574.84
19,859.06
8,985.00
6,007.37
7,059.66
5,827.00
4,400.00
5.521.00
13,332.84
583.50

912.99
600.00

60.00
975.00
832.50
200.00
100.00

46.00

$121,779.81
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Xill. PUBLIC COMMENTS

There were no public comments.

XIV. OPEN DISCUSSION

There was no open discussion

XV. NEXT REGULARLY SCHEDULED MEETING

The next scheduled meeting is on May 20, 2019.

XVI. ADJOURNMENT

There being no further business, the Trustees officially adjourned the meeting at 4:30 p.m.

Respectfully submltted /
/

Rénéiao/Gayle

Plan Administrator
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